/E Hydro

November 11, 2016

Mr. Martin Davies & Ms.Donna Kwan
Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Dear Mr. Davies & Ms. Kwari:

Re:

Electricity Distribution Licence No. ED-2002-0556
2017 Electricity Distribution Rate Application (EB-2016-0084) Revisions and Interrogatory Responses

Please find enclosed evidentiary revisions to Hydro Ottawa’s Custom IR — Year 2 Update Distribution
Rate Application as originally filed with the Board August 15, 2016.

The enclosed revisions are largely related to the removal of Hydro Ottawa’s request to finalize
Standby Charges and introduce a Standby Reliability Charge. Hydro Ottawa confirms that the
updates do not have an impact on the remaining rates within the Application. For clarity, please note:

e Wording within Table 5 of schedule 9-2-1 along with the negative numbers within the rate orders
appeared red in the original application and have not changed as part of this update.

Pursuant to Rule 11.03 of the Board’s Rules of Practice and Procedure, as revised, revisions are
denoted in red and are provided on coloured (pink) paper that indicate the date of the revision. In
addition, Hydro Ottawa is providing a table (Appendix A) describing the original evidence and each
revision to the evidence.

Please also find Hydro Ottawa responses to the four Board Staff Interrogatory Questions.

Please do not hesitate to contact me should you have any questions.
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Respectfully,

Original signed by Gregory Van Dusen

Gregory Van Dusen
Director, Regulatory Affairs
Tel. / tél. 613-738-5499 | ext. / poste 7472

requlatoryaffairs@hydroottawa.com
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Appendix A

Table of Revisions

Hydro Ottawa Limited 2017Custom IR — Year 2 Update (EB-2016-0084)

Exhibit | Tab | Schedule | Attachment | November 11, 2016 Description of
Revised/Updated Revision/Updates
Content
1 2 1 Executive Summary: Struck out the word
Table 2, change to item “Settlement” in the line
title. item titled, “Original
Settlement Revenue
Requirement”
Specific Relief Requested | Updated to remove
establishment of new
deferral and variance
account for Standby
Revenue
Annual Adjustments Updated to remove
request for new deferral
account for Standby
Reliability
Publication and Service Updated to remove
of Notice notice to customers in
regards to current and
potential Standby
customers
1 3 1 Application and Updated to remove
Approvals Sought: request for new deferral
Specific Relief Requested | account for Standby
Reliability
1 3 3 Notice of Application: Updated to remove
Affected Customers Standby customers as
affected customers.
Publication Information Updated to remove
Standby customers
7 1 1 Cost Allocation: Updated to remove
Standby Rates section 2.0
Notification to Customers | Updated to remove
section 2.1
Methodology of Standby | Updated to remove
Rates section 2.2
Treatment of Standby Updated to remove
Rates section 2.3
Attachment | Standby Letter December | Updated to remove
7-1 (C) 21, 2015 Attachment 7-1 (C)
Attachment | Hydro Ottawa 2006 Updated to remove
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Exhibit | Tab | Schedule | Attachment | November 11, 2016 Description of
Revised/Updated Revision/Updates
Content
7-1 (D) Standby Exhibit Attachment 7-1 (D)
Attachment | Proposed Tariff of Rates | Updated to remove
8-10(B) and Charges Standby Reliability
Charge along with
clarification of interim
rates.
9 1 1 Current Deferral and Updated to remove
Variance Accounts: proposed Standby
New Deferral and Variance Account
Variance Accounts
Table 5- Cost of Power Updated 2015 Revised
and Energy Sales to reflect a revision to
the Reporting & Record
Keeping Requirements
9 1 2 New Deferral and To remove wording
Variance Accounts: related to the Standby
Introduction variance account
New Deferral and Updated to remove
Variance Accounts Being | section 3.0
Requested

Hydro Ottawa Limited / Hydro Ottawa limitée
3025 Albion Road North, PO Box 8700 / chemin Albion Nord, C.P. 8700

Ottawa, Ontario K1G 3S4

www.hydroottawa.com



http://www.hydroottawa.com/
http://www.twitter.com/hydroottawa
http://www.facebook.com/hydroottawa
http://www.linkedin.com/company/hydro-ottawa
http://www.youtube.com/hydroottawalimited

© 0O N o O B~ W N -

W RN RN NMNDNDMNRNNRNDNNNONDNDRRPR R B B B R
O © N o 008 WNREPF O © 0N O 0o 0N RFP O

Hydro Ottawa Limited

EB-2016-0084

Exhibit 1

Tab 2

Schedule 1

ORIGINAL UPDATED: November 11, 2016
Page 1 of 22

EXECUTIVE SUMMARY

1.0 INTRODUCTION

The Applicant, Hydro Ottawa Limited (“Hydro Ottawa” or “HOL"), is a corporation
incorporated pursuant to the Business Corporation Act (Ontario) and is licensed under
Ontario Energy Board (“OEB” or “the Board"”) Electricity Distributor License No. ED-
2002-0556. Hydro Ottawa distributes electricity to approximately 324,000 customers

within the City of Ottawa and the Village of Casselman.

By way of this application, Hydro Ottawa is seeking OEB approval of its proposed
distribution rates and other charges, effective January 1, 2017. This 2017 Rate
Application (“Application”) represents Hydro Ottawa’s first annual rate adjustment under
its five-year Custom Incentive Rate-setting (“Custom IR” or “CIR”) plan. The
adjustments to Hydro Ottawa’s rates and other charges set forth herein are consistent
with the Approved Settlement Agreement, the OEB’s Decision and Rate Order in EB-
2015-0084 issued on December 22, 2015, and the OEB’s Decision and Rate Order on
Pole Attachment Charge in EB-2015-0084 issued on February 25, 2016.

The OEB articulated its policies and practices regarding the Custom IR rate-setting
method in its 2012 report entitted Renewed Regulatory Framework for Electricity
Distributors: A Performance-Based Approach (“RRFE Report”). The RRFE Report
states that, under the Custom IR method, “rates are set based on a five year forecast of
a distributor’s revenue requirement and sales volumes.”* In addition, the RRFE Report
stipulates that “the specifics of how the costs approved by the Board will be recovered
through rates over the term will be determined in individual rate applications...” and that
“[tlhis rate-setting method is intended to be customized to fit the specific applicant’s

circumstances.”?

Under Hydro Ottawa’s approved Custom IR plan, its capital spending and operating

expenses have been set for a five-year period (2016 to 2020), pursuant to specific

! RRFE Report, p. 18.
? Ibid, pp. 18-19.
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requirements and formulas set forth in the Approved Settlement Agreement. Consistent
with the Approved Settlement Agreement, this Application seeks approval of targeted

adjustments to rates and other charges, effective January 1, 2017.

Both the OEB’'s Custom IR method and the Approved Settlement Agreement also
require Hydro Ottawa to submit annual reports on actual amounts of capital spending.?
This reporting requirement does not apply to this Application, as it is a separate
obligation that requires — among other things — the disclosure of spending results from a
full year of the Custom IR period. The first full year of Hydro Ottawa’s Custom IR period
(2016) has not yet concluded. Accordingly, and in step with OEB requirements, Hydro

Ottawa will submit this annual report in April 2017.

Finally, with regard to the RRFE framework, its expectations and goals will continue to
guide Hydro Ottawa in the execution of the company’s business plans and capital
investment programs over the course of Hydro Ottawa’s Custom IR term. In particular,
Hydro Ottawa views customer engagement as an essential part of doing business and,
as a result, has placed the customer at the centre of everything Hydro Ottawa does by
weighing customer impacts in every decision. This philosophy is reflected in Hydro
Ottawa’s renewed strategic plan, Strategic Direction 2016-2020, which is included as
Attachment 1-2(A).

2.0 BACKGROUND — HYDRO OTTAWA’'S CUSTOM IR APPLICATION & OEB
DECISION

Hydro Ottawa filed a Custom IR Application (EB-2015-0004) with the OEB on April 29,
2015, in which Hydro Ottawa sought approval for changes to the rates that it charges for
electricity distribution for a period of five years, to be effective January 1, 2016 through
December 31, 2020.

® RRFE Report, p. 20; Approved Settlement Agreement, p. 24.
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The following nine parties requested and were granted intervenor status in that

proceeding:*

Consumers Council of Canada (“CCC");

o Energy Probe Research Foundation (“Energy Probe”);
e School Energy Coalition (“SEC");

e Vulnerable Energy Consumers Coalition (“VECC");

e Sustainable Infrastructure Alliance of Ontario (“SIA”);
o Allstream Inc. (“Allstream”);

¢ Quebecor Media (“Quebecor”).

¢ Rogers Communications Partnership (“Rogers”); and
e TELUS Communications Inc. (“TELUS").

Hydro Ottawa and four intervenors of record (“the Parties”) filed a Settlement Proposal
with the OEB on September 18, 2015.° Subsequent to an oral hearing process, the
Parties filed an amendment to the Settlement Proposal on November 5, 2015, relating to
the treatment of Hydro Ottawa’s working capital allowance. In its Decision on Settlement
Proposal and Procedural Order No. 11 issued November 23, 2015, the OEB accepted
the majority of issues in the amended Settlement Proposal, but did not accept provisions
relating to confidentiality and privilege, and to the treatment of new facilities proposed for

construction.

On December 7, 2015, the Parties filed a second set of amendments to the Settlement
Proposal. This version represented a comprehensive settlement in relation to the terms

of Hydro Ottawa’s Custom IR plan for 2016-2020 on all issues, with the exception of one

* As set out in EB-2015-0004 Procedural Order No. 1, issued June 12, 2015, there were originally 10 parties
who requested and were granted intervenor status. However, one of these parties — an independent
Earticipant — ultimately withdrew.

The four intervenors of record who were parties to the Settlement Proposal, and who remain parties to the
Approved Settlement Agreement, are CCC, Energy Probe, SEC, and VECC. SIA was invited to participate
in the settlement process, but chose not to do so. Allstream, Quebecor, Rogers, and TELUS — collectively,
“the Carriers” — participated only in the discussion of Issue 4.11, related to Access to Power Poles, and did
not participate in the discussion and negotiation of any other issues. The Carriers took no position on any of
the settled items addressed in the Settlement Proposal and are therefore not parties to the Approved
Settlement Agreement. For further details, please see Approved Settlement Agreement, pp. 5-6.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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item related to a specific service charge called Access to Power Poles, which was the
subject of an oral hearing and which remained outstanding at the time of submittal. In
the December 7, 2015 version of the Settlement Proposal, Parties agreed that all
components of the revenue requirement for 2016-2020 were appropriate, and that the
Custom IR plan provides adequate resources to allow Hydro Ottawa to manage its
assets while satisfying customer preferences and expectations and providing a safe and
reliable electricity distribution service. For each of the years in the Custom IR period,
rates would be effective on January 1, subject to annual adjustments filed by Hydro

Ottawa and the OEB’s approval thereof.

In the amended Settlement Proposal, the Parties agreed that “the limited off-ramps and
adjustments are appropriate in the specific circumstances of the Hydro Ottawa Custom
IR plan...”® The Parties also agreed to three annual adjustment mechanisms: (1) an
asymmetrical Earnings Sharing Mechanism (“ESM”) with no dead band; (2) an
asymmetrical capital variance account for certain capital investments; and (3) an
efficiency adjustment that will operate as a proxy stretch factor if Hydro Ottawa’s

efficiency ranking declines during the Custom IR term.

On December 22, 2015, the OEB issued its Decision and Rate Order (“Decision”) on
Hydro Ottawa’s Custom IR Application, in which it accepted the December 7, 2015
version of the Settlement Proposal (hereafter referred to as the “Approved Settlement
Agreement”), and approved the rates and charges arising from it. The Decision also set
forth the OEB’s finding that “Hydro Ottawa’s application and the settlement proposal
prepared by the parties meet the expectations of the RRFE for a Custom IR.”” In the
December 22, 2015 Decision, the OEB stated that it would issue a separate decision on

the pole attachment charge in due course.

On February 25, 2016, the OEB issued a Decision and Rate Order (“Pole Attachment
Decision”) approving a pole attachment charge for Hydro Ottawa of $53.00 per pole per

year, effective January 1, 2016. In its Pole Attachment Decision, the OEB stated that

e Approved Settlement Agreement, p. 34.
" EB-2015-0004 Hydro Ottawa Limited Decision and Rate Order, December 22, 2015, p. 1.
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“[tlhis charge will be fixed, with no annual inflation adjustments, pending the outcome of
the OEB's generic policy review of electricity distributors’ miscellaneous rates and

charges...”®

3.0 APPLICATION

Hydro Ottawa hereby submits this Application to the OEB for approval of its proposed
distribution rates and other charges, effective January 1, 2017. This Application is
submitted pursuant to section 78 of the Ontario Energy Board Act, 1998 (the “OEB Act”),
the Decision of the OEB regarding Hydro Ottawa’s Custom IR Application, and relevant
OEB guidelines and requirements. In particular, the preparation of this Application has
been guided by the Filing Requirements For Electricity Distribution Rate Applications
issued by the OEB on July 14, 2016. The timing of Hydro Ottawa’s submittal of this
Application is in accordance with the filing deadlines set forth in the OEB’s letter to

licensed electricity distributors, issued July 14, 2016.°

Hydro Ottawa has opted to structure this Application using a Cost of Service format. The
intended objective of this approach is to facilitate comparisons which Board members
and staff, intervenors, and consumers may wish to make between this Application, Hydro
Ottawa’s original Custom IR Application, and future annual rate adjustment filings.
Hydro Ottawa believes that it is in the interests of all parties to ensure such ease of

reference for the principal pieces of evidence in the record for this proceeding.

In addition, in the interests of supporting similar efficiencies, Hydro Ottawa has prepared
the two tables below. Table 1 summarizes relevant actions and commitments which
were agreed upon by the Parties and enshrined in the Approved Settlement Agreement.
Table 2 provides an updated summary of Hydro Ottawa’'s 2016-2020 revenue
requirement, as approved pursuant to the Approved Settlement Agreement and the Pole

Attachment Decision.

® EB-2015-0004 Hydro Ottawa Limited Decision and Rate Order on Pole Attachment Charge, February 25,
2016, p. 1.

° OEB Letter to Licensed Electricity Distributors re: . Updated Filing Requirements, Il. Process for 2017
Incentive Regulation Mechanism Distribution Rate Applications, July 14, 2016, p. 2.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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With respect to Table 1, Hydro Ottawa hopes that its inclusion will not only ensure ease
of reference between this Application and the Approved Settlement Agreement, but that
it will also signal Hydro Ottawa’'s commitment to ensure it remains accountable in

fulfilling applicable actions set forth in the Approved Settlement Agreement.

Table 1 is organized in columns that identify the relevant action, the corresponding
description in the Approved Settlement Agreement of the agreed action, the specific
page number of the Approved Settlement Agreement in which the action is referenced,
and the Exhibit in this Application which corresponds to the action. It should be noted
that Table 1 does not represent an exhaustive list of all agreed actions from the
Approved Settlement Agreement. Actions omitted from Table 1 have either been
completed, in accordance with the Approved Settlement Agreement, or are not germane

to the scope of this Application.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Table 1 — Summary of Remaining Actions from Approved Settlement Agreement

ltem Description of Agreed Action Settlement 2017 Rate
Agreement Application
Page Number Exhibit
Working Capital | HOL will not adjust the WCA Page 15 Exhibit 2 —
Allowance during any year of Custom IR Rate Base
("“WCA" period (including 2019 and
2020)
Capital HOL will track, on an annual Page 16-17 Exhibit 9 —
Investment basis, variances in the Deferral and
Variance cumulative revenue Variance
Account requirement impacts arising Accounts
from variances in three distinct
capital forecasts: (a) System
Renewal/System Service; (b)
System Access; (¢) General
Plant
Y Factor HOL will create a deferral Page 19 Exhibit 9 —
Account account to provide rate Deferral and
recovery of amounts up to the Variance
approved $66 million Accounts
New Facilities 1. HOL will create a new Page 19 Exhibit 9 —
Account deferral or variance account to Deferral and
capture and record revenue Variance
requirement impacts arising Accounts
from costs that are above the
approved $66 million
2. HOL will apply for disposition
of approved amounts at its next
rebasing
2017-2020 HOL will increase the 2016 Page 20 Exhibit 4 —
Operations, OM&A budget amount annually Operating
Maintenance from the 2016 base amount, Expenses
and using an escalator factor
Administration
(“OM&A”") budget
2019 and 2020 HOL will revise the 2019 and Page 20 Exhibit 4 —
OM&A budget 2020 OM&A based on updated Operating
escalator factor inflation factor calculated Expenses
consistent with methodology
described
Efficiency If HOL is placed in lower Page 21 Exhibit 9 —
Adjustment efficiency cohort (as compared Deferral and
Mechanism to 2014) in any year during the Variance
IR term, the Efficiency Accounts
Adjustment will be calculated
by taking into account the
difference between the 2014

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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# Item Description of Agreed Action Settlement 2017 Rate
Agreement Application
Page Number Exhibit
starting point and the current
year end stretch factor as
multiplied by the rate year plan
revenue requirement for the
relevant rate year for the
purposes of calculating rates
for that year
8 Cost of Capital HOL will update in 2019 and Page 22 Exhibit 5 —
(Return on 2020, using the applicable level Cost of Capital
Equity — “ROE”") | of ROE for electricity and Capital
distributors established by the Structure
OEB in 2018 for January 1,
2019 rates
9 Cost of long- HOL will re-set forecasted rates | Page 22 Exhibit 5 —
term debt in 2018 for 2019 and 2020, Cost of Capital
using new consensus long-term and Capital
forecast (to be issued October Structure
2018)
10 | Pole attachment | Distribution rates will be Page 22 Exhibit 6 —
revenue adjusted by an equal amount Calculation of
so that the service revenue Revenue
requirement for each year is Deficiency or
unchanged, as a result of OEB Surplus
decision on pole attachment
revenue
11 | Pole Attachment | HOL to review and dispose of Per Pole Exhibit 9 —
Charge Variance | the balance in the Variance Attachment Deferral and
Account Account as part of its next Decision™ Variance
Custom IR rate adjustment in Accounts
2017
12 | Cost of Capital The parties agree that if the Page 23 Exhibit 5 —
(ROE) OEB changes its policy Cost of Capital
governing cost of capital and Capital
parameters during the HOL CIR Structure
term, including any changes to
the deemed capital structure,
HOL shall follow any mandated
direction given by the OEB with
respect to the implementation
of such changes during the CIR
period
13 | Earnings 1. HOL will share with Page 23-24 Exhibit 9 —
Sharing ratepayers any earnings that Deferral and
Mechanism exceed its regulatory ROE in Variance
(“ESM") any year of Custom IR term Accounts

9 pole Attachment Decision, p. 15.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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# Item Description of Agreed Action Settlement 2017 Rate
Agreement Application
Page Number Exhibit
2. HOL will calculate earnings
in same manner as net income
for regulatory purposes under
Reporting and Record Keeping
Requirements (“RRR”) filings
3. HOL will ensure that the
nature and timing of revenues,
expenses, and costs is
consistent with regulatory rules
in existence on the date of
Settlement Proposal

14 | Accounting HOL will not make any material | Page 24 Exhibit 9 —
Policies and changes, that have the effect of Deferral and
Practices either reducing or increasing Variance

utility earnings unless otherwise Accounts
directed to do so by the OEB,

or by an accounting standards

body and/or provincial or

federal government, and

approved by OEB

15 | Annual HOL will provide its annual Page 24 N/A
scorecard and Scorecard and RRR reporting,
RRR reporting as per the OEB schedule

16 | Actual capital HOL will report annually, on a Page 24 Exhibit 2 —
spending program level based on three Rate Base

categories: (a) Service Access;
(b) System Service and System
Renewal; (c) General Plant

17 | KPIs and HOL will report annually Page 24 N/A
SAIDI/SAIFI

18 | Metrics and HOL will work together with Page 24 N/A
reporting for intervenors to develop and
recommended define (including in the context
outcomes of OEB consultations related to

the Distribution System Plan)

19 | Three deferral HOL will adopt treatment Page 25 Exhibit 9 —
accounts accorded to these accounts, as Deferral and
(Account 1518, per OEB determination in Variance
Account 1548, Toronto Hydro Custom IR Accounts
and account for
recording loss on
disposal of
assets)

20 | Low voltage HOL will update these rates Page 25 Exhibit 8 —
charges annually and file update with Rate Design

OEB for approval
21 | Retall HOL will update these rates Page 25 Exhibit 8 —

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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# Item Description of Agreed Action Settlement 2017 Rate
Agreement Application
Page Number Exhibit
Transmission annually and file update with Rate Design
Service Rates OEB for approval
22 | Ten new deferral | HOL will establish the 10 new Page 25 Exhibit 9 —
and variance deferral and variance accounts Deferral and
accounts Variance
Accounts
23 | Clearing deferral | Hydro Ottawa’s deferral and Page 26 Exhibit 9 —
and variance variance accounts will be Deferral and
accounts cleared during the Custom IR Variance
period in accordance with the Accounts
OEB policies as they exist each
year of the term
24 | Sentinel lighting | HOL will make changes, to Page 27 Exhibit 8 —
rates move these rates within OEB Rate Design
approved cost/benefit ratio
range by 2020
25 | Fixed charge for | HOL will reduce the fixed Page 27 Exhibit 8 —
General Service | charge for this class from $260 Rate Design
(“GS”) >50 class | to $200 for GS 50 to 1499 kW
26 | Fixed charge for | HOL will maintain at $200 for Page 27 Exhibit 8 —
other other commercial classes Rate Design
commercial throughout Custom IR term
customers
27 | Charges for HOL will move to fully fixed Page 27 Exhibit 8 —
residential class | rates for residential customers Rate Design
by 2020
28 | Wireless HOL will create deferral Page 27 Exhibit 9 —
Attachment account to credit customers Deferral and
Revenues with revenues earned, if any Variance
Accounts
29 | OEB working HOL will comply with any Page 28 Exhibit 7 —
group on decisions or directions Cost Allocation
unmetered load emanating from Navigant and
and consumption | the OEB working group
data
30 | 2020 rebasing HOL will ensure application is Page 29 Exhibit 1 —
application (for filed consistent with OEB Administration
2021 rates) policies and filing guidelines
that exist at that time and will
include information in
accordance with OEB filing
guidelines related to its
performance under the Custom
IR plan, and the extent to which
performance has provided
suitable outcomes and met
expectations of customers
31 | Summary of Summary of going in, annual Page 59 Exhibit 1 —

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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# Item Description of Agreed Action Settlement 2017 Rate
Agreement Application
Page Number Exhibit
Adjustments and mid-term adjustments Administration
32 | Z-factor relief HOL is not precluded from Page 27 Exhibit 1 —
applying for Z-factor relief in the Administration
event that an unforeseen event
results in a financial impact that
exceeds Hydro Ottawa’s
$880,000 materiality threshold
33 | Timing of HOL must apply for an update Per Board Exhibit 1 —
Application to its rates, or confirm that no Instruction™* Administration
update is required, no later than
the deadline for [Incentive
Regulation Mechanism]
adjustments for distributors with
rates effective January 1, which
is typically in August each year.

Regarding Table 2, it is intended to synthesize the approvals emerging from the
Approved Settlement Agreement, the OEB’s Decision on Hydro Ottawa’'s Custom IR
Application, and the Pole Attachment Decision, and to offer a clear overview of the
resultant updates to Hydro Ottawa’s revenue requirement. Revenue requirements for
the period 2016 to 2018 have been set, while those for 2019 and 2020 will be adjusted

as part of Hydro Ottawa’s annual rate adjustment application to be filed in 2018. For
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further details, please see Exhibit 6-1-1.

11 EB-2015-0004 Decision and Rate Order, p. 8; OEB Letter to Licensed Electricity Distributors re: 1.
Updated Filing Requirements, Il. Process for 2017 Incentive Regulation Mechanism Distribution Rate
Applications, July 14, 20186, p. 2.
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Table 2 — Updated Summary of Hydro Ottawa’s 2016-2020 Revenue Requirement

ltem Totals
2016 2017 2018 2019
($millions) (16-20)

$187.1 $197.1 $208.0 $217.7 $224.3 $1,034.3

Original Settlement-Revenue
Requirement

Change ($12.1) ($15.0) ($17.4) ($19.7) ($22.0) ($86.2)

Amended Settlement
Revenue Requirement

$175.0 $182.1 $190.6 $198.0 $202.3 $948.1

Deficiency Per Approved Settlement Agreement

Deficiency over 2015 Rates

S S e AT ($5.1) ($12.6) ($20.6) ($27.4) ($31.1) ($96.7)
Yearly Change in Deficiency

per Setflement Agreement ($5.1) ($7.5) ($7.9) ($6.8) ($3.7) ($31.1)
Weighted Average Increase 5500 7900 12.99%  17.1%  19.4% 12.1%
over 2015 Rates

Weighted Average Change in 5 0. 4600 4606  38%  2.0% 3.6%

Revenue Deficiency

Deficiency Reflecting Pole Attachment Decision

Deficiency over 2015 Rates

M el e S ($5.3) ($12.9) ($20.8) ($27.6) ($31.4) ($98.0)
Yearly Change in Deficiency

by et $5.3) ($7.5) ($8.0) ($6.8) ($3.7) ($31.4)
Weighted Average Increase 530, g 195 13106 17.3% 19.5% 12.3%
over 2015 rates

Weighted Average Changeiin' 5 500 | s6o0 46% || 3.8% | 2.0% 3.7%

Revenue Deficiency

New Regulator Assets for Items Taken out of Base Rates

CCRA Payments® $0.2 $0.6 $0.9 $1.3 $1.7 $4.7
Land for New Facilities* $0.0 $0.4 $1.0 $1.2 $1.2 $3.9
Estimated Revenue

Requirement for future $0.2 $1.0 $2.0 $2.5 $2.9 $8.6

Regulatory Assets

1. Numbers are estimates based on original budgeted amounts and timing.

Revenue Requirement Including New Regulatory Assets

Final Revenue Requirement ~ $175.3 $183.1 $192.6 $200.5 $205.2 $956.7

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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4.0 SPECIFIC RELIEF REQUESTED
Consistent with relevant provisions of the Approved Settlement Agreement, as

summarized in Table 1 above, Hydro Ottawa applies for an Order or Orders approving:

a) 2017 revenue requirement, as adjusted by the Pole Attachment Decision as
proposed in Exhibit 6-1-1;
b) 2017 electricity distribution rates and charges, as proposed in Exhibit 8-10;

c) Actions related to deferral and variance accounts, as proposed in Exhibit 9;

d) Approval of etheritems or amounts that may be requested by Hydro Ottawa
in the course of the proceeding and such other relief or entitlements as the

OEB may grant.

Hydro Ottawa requests that its current (i.e. 2016) rates provided in Attachment 8-10(A)
be declared interim effective January 1, 2017, as necessary, if the preceding approvals
cannot be issued by the OEB in time to implement final rates effective January 1, 2017.
In such event, Hydro Ottawa also requests the Board to approve establishment of an
account that would provide for the recovery of any differences between the interim rate

and the approved rates, as determined by the OEB in its final Decision and Order.

For additional details on the specific approvals and relief that Hydro Ottawa is seeking in

this Application, please see Exhibit 1-3-1.

5.0 ANNUAL ADJUSTMENTS

Hydro Ottawa has calculated adjustments to its 2017 revenue requirement, consistent
with the Approved Settlement Agreement and revised per the Pole Attachment Decision.
Hydro Ottawa has used the Cost of Service Models and directions provided by the OEB
in July 2016 and August 2016 for 2017 Cost of Service Applications.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Table 3 summarizes relevant going-in, annual, and mid-term adjustments. It is a copy of
Attachment 5 from the Approved Settlement Agreement.
Table 3 — Going in, Annual and Mid-term Adjustments
# Name of Timing Description Adjustment
Adjustment
1 | Working Capital Going in rates See the working capital factors for each year as
Allowance set out on page 18 above.”
2 | ROE Going in ROE Using OEB’s Fall 2015 deemed ROE results
3 Mid-term Using OEB’s Fall 2018 deemed ROE results
adjustment to
ROE
Cost of Capital 2016-2018 April 2015 consensus long term forecast. The
revised RRWF already has this information
embedded in it. It is noted here as an adjustment
to Hydro Ottawa’s updated application filed June
29, 2015.
2019-2020 Using October 2018 consensus long term forecast
4 | Inflation Factor for Mid-term OEB’s 2018 inflation factor adjusted to use a
OM&A adjustment to weighting of 60% labour and 40% non-labour
inflation factor for | inflation rate as adjusted by weights and values
OME&A escalator appropriate to the OM&A spending of Hydro
Ottawa.
5 | Low Voltage Annually Adjusted | Annual
Charges
6 | Retail Transmission | Annually Adjusted | Based on Board Approved adjustments to the
Service Rates Hydro One Uniform Transmission Rates (“UTRs")
using the RTSR model, which is part of the IRM
model.
7 | Deferral Accounts Generally in | ¢ Group 1 accounts on an annual basis as set
accordance  with out in Table 7 above.™
OEB policy on|e Group 2 accounts when applying for 2019 &
threshold 2020 rates except for LRAMVA. As set out in
dispositions  with Table 7 above.
some exceptions. | ¢« New D&V accounts per disposition stipulations
set out in Table 7 above.
8 | Third Party non- Ad Hoc Further to OEB direction.

distribution charges

2 The reference to page 18 in this instance is to page 18 of the Approved Settlement Agreement.
13 The reference to Table 7 in these instances is to Table 7 in the Approved Settlement Agreement.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Hydro Ottawa is including the following annual rate adjustments in this Application, as

per the Approved Settlement Agreement:

Retail Transmission Service Rates (“RTSRs”) — Per the Approved Settlement
Agreement, Hydro Ottawa is using the RTSRs for its 2017 rates, as calculated by
the OEB’s RTSR model. RTSR updates will also be based upon OEB-approved
adjustments to the Hydro One Uniform Transmission Rates (“UTRs”). Given that
Hydro One UTRs are not typically approved in time for adjusting Hydro Ottawa’s
rates on January 1, UTRs for 2017 will be set using those from the previous year
(i.e. 2016). Differences from the new yearly rates will be captured in Uniform
System of Accounts 1584 — RSVA Network and 1586 — RSVA Connection for

future disposition. For additional information, please see Exhibit 8-3-1.

Retail Service Charges — These charges apply to services provided by a
distributor to retailers or customers, with respect to the supply of competitive
electricity through retailer contracts. Hydro Ottawa proposes direct notification to
retailers of the approved Retail Service Charges for 2017. For additional

information, please see Exhibit 8-4-1.

Wholesale Market Service Rate (“WMSR”") — Hydro Ottawa has used the current
OEB generic WMSRs in its Proposed Tariff of Rates and Charges, as outlined in
Exhibit 8-10-1. For additional information, please see Exhibit 8-5-1.

Smart Metering Charge — In 2013, the OEB issued a Decision and Order (EB-
2012-0100/EB-2012-0211) establishing a Smart Metering charge of $0.79 per
month for Residential and General Service < 50kW customers effective May 1,
2013. Hydro Ottawa has reflected this charge in its Proposed Tariff of Rates and
Charges, as outlined in Exhibit 8-10-1. For additional information, please see
Exhibit 8-6-1.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Revised and New Specific Service Charges — Service charges apply to services
that are over and above Hydro Ottawa’s standard level of service offerings and
may result from a customer’s action or inaction. The revenue from these charges
offset the total revenue requirement. Multiple currently-approved service charges
will be updated as part of this Application, consistent with the Approved
Settlement Agreement. All other service charges will remain at the 2016
approved rate. As per the Pole Attachment Decision, the Pole Attachment rate
will remain constant from 2016 to 2020, unless Hydro Ottawa is otherwise

directed by the OEB. For additional information, please see Exhibit 8-7-1.

Low Voltage (“LV") Service Rate — Hydro Ottawa receives LV charges from
Hydro One for a number of Shared Distribution Stations, Specific Lines and
Shared Lines. The OEB has previously determined that it was appropriate for an
embedded electricity distributor or a distributor with embedded distribution points
(such as Hydro Ottawa), to establish and maintain a variance account for LV
charges from its host distributor.** In this Application, the LV charge has been
allocated to the customer classes based on the class percentage of Retail
Transmission Connection dollars (using 2017 proposed rates). For additional

information, please see Exhibit 8-8-1.

Disposition of Deferral and Variance Accounts — Hydro Ottawa is requesting the
disposition of Group 1 Deferral and Variance Accounts in compliance with the
OEB’s report on the Electricity Distributors’ Deferral and Variance Account
Review Initiative (‘EDDVAR Report”). Per the Pole Attachment Decision, Hydro
Ottawa is also requesting the disposition of its Group 2 Pole Attachment Deferral
Account. Hydro Ottawa has complied with the EDDVAR Report guidelines and is
requesting a disposition period of one year. For additional information, please
see Exhibit 9-2-1.

14 EB-2005-0529 Decision with Reasons, p. 17.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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MODELS

Revenue Requirement Workform 2017, filed as Attachment 6-1(A) — The
Revenue Requirement Workform provides a summary of the drivers of Hydro
Ottawa’'s 2017 Approved Revenue Requirement, revised by the Pole Attachment
Decision. The workform also provides summaries related to load forecast, cost

allocation, and rate design.

PILS Workform, filed as Attachment 4-4(A) — The Payments in Lieu of Taxes
(“PILS") Workform provides detailed calculations of Hydro Ottawa’s forecasted
PILS payable.

Hydro Ottawa Cost Allocation Model, filed as Attachment 7-1(A) — The main role
of the cost allocation model is to determine what costs are attributable to each of
Hydro Ottawa’s rate classes. In addition, the model provides a calculation of the

revenue to expense ratio based on the current rate structure.

2017 RTSR Model, filed as Attachment 8-3(A) — The RTSR Model uses recent
Hydro One rates and Hydro Ottawa-specific load and billing information to
determine distributor-specific Transmission Network and Connection rates by

customer rate class.

EDDVAR Continuity Schedule, filed as Attachment 9-2(A) — The EDDVAR

Continuity Schedule provides a five-year Account level history of Deferral and

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Variance Accounts, including recent disposition history, and worksheets to

facilitate designing rate riders for requested Account dispositions.

7.0 DISTRIBUTION AND TOTAL BILL IMPACTS
Table 4 below provides a summary of the total bill impacts for typical customers in all
classes. Please see Attachment 8-12(A) for further details regarding Hydro Ottawa’s

proposed bill impacts.
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Rates Summary

Rate Class Ap?)(r)i?/ed 2017 Proposed

Distribution Charge $ 28.40 28.68

_ _ Change in Distribution Charge 0.28
R(gggﬁ\%'ﬁ)l % Distribution Increase 0.99%
% Increase of Total Bill - No VA 0.24%
% Increase of Total Bill 0.00%

Distribution Charge $ 27.44 27.93

_ _ Change in Distribution Charge 0.49
I??ggji\r/]\t/'ﬁ)l % Distribution Increase 1.79%
% Increase of Total Bill - No VA 0.42%
% Increase of Total Bill 0.16%

Distribution Charge $ 25.31 26.26

_ _ Change in Distribution Charge 0.95
R(gzgj E{;&'ﬁ)l % Distribution Increase 3.76%
% Increase of Total Bill - No VA 0.88%
% Increase of Total Bill 0.60%

Distribution Charge $ 17.44 20.10

_ _ Change in Distribution Charge 2.67
I?gggjic\t/'ﬁ)l % Distribution Increase 15.29%
% Increase of Total Bill - No VA 5.40%
% Increase of Total Bill 4.80%

Distribution Charge $ 60.43 63.29

Gene_ral Change in Distribution Charge 2.86
Eg(r)\ﬂ\(;\? % Distribution Increase 4.73%
(2000 kwh) | % Increase of Total Bill - No VA 0.94%
% Increase of Total Bill 0.80%

Distribution Charge $ 1,217.65 1,281.13

General Change in Distribution Charge 63.48
?e‘{;gi\?v% % Distribution Increase 5.21%
(250 KW) | % Increase of Total Bill - No VA 0.43%
% Increase of Total Bill -2.72%
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Rates Summary

Rate Class A 2ULe 2017 Proposed
pproved
Distribution Charge $ 13,329.18 | $ 13,989.18
General I - hge in Distribution Ch $ 660.00
Service ange in Distribution Charge .
1,500- % Distribution Increase 4.95%
4,999 kwh % Increase of Total Bill - No VA 0.44%
(2500 KW) -
% Increase of Total Bill -2.66%
Distribution Charge $ 4128782 | $ 43,130.57
Change in Distribution Charge $ 1,842.75
Large Use [ o, Nicrrime ;
(7500 KW) % Distribution Increase 4.46%
% Increase of Total Bill - No VA 0.40%
% Increase of Total Bill -2.76%
Distribution Charge $ 754 | $ 7.95
Sentinel Change in Distribution Charge $ 0.41
Lighting % Distribution Increase 5.46%
(0.4 Kw) % Increase of Total Bill - No VA 1.96%
% Increase of Total Bill 2.01%
Distribution Charge $ 6.07 | $ 6.45
Street Change in Distribution Charge $ 0.38
Lighting % Distribution Increase 6.31%
(1 KW) % Increase of Total Bill - No VA 1.28%
% Increase of Total Bill -0.26%
Distribution Charge $ 1471 | $ 15.22
Unmetered | Change in Distribution Charge $ 0.51
Sclit)tae(;ed % Distribution Increase 3.46%
(470 kwh) | % Increase of Total Bill - No VA 0.73%
% Increase of Total Bill 1.06%
8.0 FORM OF HEARING REQUESTED

Hydro Ottawa requests that this Application be disposed of by way of a written hearing.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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9.0 PUBLICATION AND SERVICE OF NOTICE
Hydro Ottawa proposes to publish a notice of this Application in the Ottawa Citizen and
LeDroit newspapers, and post a copy of the Application on Hydro Ottawa’s website

(www.hydroottawa.com). The Ottawa Citizen is a daily newspaper serving the Ottawa

area. LeDroit is a daily newspaper serving French-speaking communities in the Ottawa-
Gatineau area. According to the latest data, the Ottawa Citizen and LeDroit have total
average weekday circulations of approximately 105,614 and 34,755, respectively.®
Hydro Ottawa chooses these publications due to their significant reach into the English-
and French-speaking communities within the City of Ottawa and the Village of

Casselman.

In addition, with the aim of maximizing stakeholder engagement and awareness, Hydro

Ottawa proposes to serve notice directly on-current-standby-ecustomers—and-customers
wheo—have-shewn-interestin-standby-services,—as—wellas-relevant licensed electricity

retailers, regarding the submittal of this Application and its proposed adjustments to

Hydro Ottawa'’s rates and charges.

10.0 CONTACT INFORMATION
Hydro Ottawa requests that all documents issued or filed in connection with this

proceeding be served on the undersigned.

15 Newspapers Canada, 2015 Daily Newspaper Circulation Spreadsheet.
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All of which is respectfully submitted this 15" day of August, 2016.

Original signed by Gregory Van Dusen

Gregory Van Dusen

Director, Regulatory Affairs

Hydro Ottawa Limited

3025 Albion Road North, PO Box 8700
Ottawa, Ontario K1G 3S4

Telephone: (613) 738-5499 ext. 7472

Email: gregoryvandusen@hydroottawa.com ; requlatoryaffairs@hydroottawa.com

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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IN THE MATTER OF the Ontario Energy Board Act, 1998, being
Schedule B to the Energy Competition Act, 1998, S.O. 1998, c. 15;

AND IN THE MATTER OF an Application by Hydro Ottawa Limited
to the Ontario Energy Board for an Order or Orders approving or
fixing just and reasonable rates and other charges for the
distribution of electricity effective January 1, 2017.

APPLICATION AND APPROVAL SOUGHT

1.0 INTRODUCTION

The Applicant, Hydro Ottawa Limited (herein referred to as “Hydro Ottawa”), is a
corporation incorporated pursuant to the Business Corporations Act (Ontario) and is
licensed by the OEB pursuant to Electricity Distribution License No. ED-2002-0556 to
distribute electricity to customers residing within the City of Ottawa and Village of

Casselman.

Hydro Ottawa hereby applies to the OEB — pursuant to section 78 of the Ontario Energy
Board Act, 1998 (the “OEB Act"), the Custom IR rate setting method outlined in the
OEB’s 2012 report entitled Renewed Regulatory Framework for Electricity Distributors: A
Performance Based Approach (“RRFE Report”), the OEB’s Decision and Rate Order in
EB-2015-0004, and the OEB’s Pole Attachment Decision in EB-2015-0004 — for an

Order or Orders approving:

a) Final distribution rates effective January 1, 2017, determined from a service
revenue requirement of $182,069,832, as set out in Exhibit 6-1-1; and

b) All other specific relief sought, as set out below.

This Application is guided by the requirements set out in:

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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a) The OEB’'s Chapter 2 Filing Requirements for Electricity Distribution Rate
Applications dated July 14, 2016 (the “Filing Requirements”); and
b) RRFE Report.

This Application is supported by written evidence as enumerated in Exhibit 1-1-1, Table
of Contents. Hydro Ottawa may amend or supplement this written evidence prior to or
during the course of the OEB’s hearing of the Application or the rendering of its final

decision.

Hydro Ottawa accordingly proposes the following title for the proceeding that is

commenced by this Application:

Hydro Ottawa Limited
2017 Electricity Distribution Rates.

Hydro Ottawa requests that this Application be disposed of by way of a written hearing,

but recognizes that the OEB may choose a different process as deemed appropriate.

Hydro Ottawa requests that the OEB make its Rate Order(s) emanating from the current
proceeding effective January 1, 2017. In the event that the OEB’s Decision with
Reasons and Rate Order(s) cannot be delivered until after December 1, 2016, then
Hydro Ottawa requests that the OEB grant an Order making its current distribution rates
and charges interim effective January 1, 2017 and establish an account allowing Hydro
Ottawa to recover any differences between the interim rate and the approved rates as

determined by the OEB in its final Decision and Order.
The Tariff of Rates and Charges proposed in this Application is set out in Exhibit 8-10-1.

In this Application, Hydro Ottawa provides evidence to support all rates and charges for
2017.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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SPECIFIC RELIEF REQUESTED

Hydro Ottawa accordingly applies to the OEB for the following Order or Orders:

a)

b)

d)

Approval of 2017 revenue requirement, as adjusted by the Pole Attachment
Decision as proposed in Exhibit 6-1-1, including:

i Revenue Offset forecasts as set out in Exhibit 3-2-1;
Approval of 2017 electricity distribution rates and charges, as proposed in Exhibit
8-10;
Approvals related to deferral and variance accounts, as proposed in Exhibit 9,

including:

i. Disposal of balances in existing deferral and variance accounts as at
December 31, 2014, as set out in Exhibit 9-2-1;

Approval of other items or amounts that may be requested by Hydro Ottawa in
the course of the proceeding and such other relief or entitlements as the OEB

may grant.

Hydro Ottawa requests, pursuant to subsection 17(1) of the Statutory Powers Procedure

Act, that the OEB give reasons in writing for its final Decision and Order(s) in this

proceeding.

The name of Hydro Ottawa’s authorized representative, with contact information, is set

out below and in the evidence that is filed with the Application. Hydro Ottawa requests

that all documents issued or filed in connection with this proceeding be served on its

authorized representative.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Authorized Representative:

Greg Van Dusen
Director, Regulatory Affairs
Hydro Ottawa Limited

1

2

3

4

5

6

7 3025 Albion Road North

8 P.O. Box 8700

9 Ottawa, Ontario
10 K1G 354
11
12 Telephone: 613-738-5499 ext. 7472
13 E-mail: RequlatoryAffairs@HydroOttawa.com
14

15
16
17
18
19 Dated at Ottawa, Ontario, this 15th Day of August, 2016.
20

21  Applicant Hydro Ottawa Limited (“Hydro Ottawa”)
22 3025 Albion Road North, PO Box 8700
23 Ottawa, Ontario

24 K1G 354

25

26

27

28

29  Signed by:

30

31

32

33

34 Greg Van Dusen

35 Director, Regulatory Affairs
36 Hydro Ottawa Limited

37

38

39

40

41

42
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Appendix to Application

Title of Proceeding: an Application by Hydro Ottawa Limited for an
Order or Orders approving or fixing just and
reasonable distribution rates and other charges

effective January 1, 2017

Applicant's Name: Hydro Ottawa Limited (“Hydro Ottawa”)
Applicant's Address: 3025 Albion Road North

P.O. Box 8700

Ottawa, Ontario

K1G 354

RegulatoryAffairs@HydroOttawa.com
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NOTICE OF APPLICATION

1.0 INTRODUCTION

Pursuant to the OEB'’s filing requirements, set out in the Chapter 2 Filing Requirements
for Electricity Distribution Rate Applications issued July 14, 2016, this Schedule provides

the following administrative information:

1. Notice of Application, including:
a. Statement of who will be affected by this Application;
b. Summary of Bill Impacts;
c. Publication information;
d. Contact information; and
e

Internet address for viewing the Application.
2.0 NOTICE OF APPLICATION

a) Affected Customers
Hydro Ottawa has approximately 324,000 distribution customers across its service
territory that will be affected by this Application. More information regarding Hydro
Ottawa’s customer base is available in Exhibit 1-2-1, Exhibit 1-4-1, and Exhibit 3-1-1.

Retail service charges and Generation service charges will increase, per the Approved

Settlement Agreement. For further details, please see Exhibit 8-7-1.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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b) Summary of Bill Impacts
Table 1 and 2 below provide a high-level summary of distribution bill impacts for a typical
residential customer using 750 kWh per month and for a General Service <50kW
customer using 2000 kWh per month. Hydro Ottawa proposes to include in its Notice of
Application a summary of bill impact information that will be published pursuant to OEB

directions or as set out below.

Table 1 — Residential Bill Impact

Residential (750 kWh)
2017
Distribution Total ($) $27.93
Total Bill (% A) 0.16%

Table 2 — General Service <60KW Bill Impact

General Service <50KW (2000 kWh)
2017
Distribution Total ($) $63.29
Total Bill (% A) 0.80%

c) Publication and Service Information
Hydro Ottawa proposes to publish a notice of this Application in the Ottawa Citizen and
LeDroit newspapers and post a copy of the Application on Hydro Ottawa’'s

website www.hydroottawa.com. The Ottawa Citizen is a daily newspaper serving the

Ottawa area. LeDroit is a daily newspaper serving the French-speaking communities in
the Ottawa-Gatineau area. According to the latest data, the Ottawa Citizen and LeDroit
have a paid circulation of approximately 105,614 and 34,755, respectively.! Hydro
Ottawa chooses these publications due to their significant reach into the English- and

French-speaking communities within the City of Ottawa and the Village of Casselman.

! Newspapers Canada, 2015 Daily Newspaper Circulation Spreadsheet.
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In addition, Hydro Ottawa proposes to send letters of notice to relevant licensed

electricity retailers.

d) Contact Information
The name and contact information of Hydro Ottawa’s authorized representative for this

Application to the Board is:

a. Authorized Representative

Mr. Gregory Van Dusen
Director, Regulatory Affairs
Hydro Ottawa Limited

3025 Albion Road North

P.O. Box 8700

Ottawa, Ontario

K1G 354

Telephone: 613-738-5499 ext. 7472

E-mail: ReqgulatoryAffairs@HydroOttawa.com

e) Internet Address for Viewing the Application
This Application and related documents will be available for viewing on Hydro Ottawa’s

website, www.hydroottawa.com, pending receipt of direction from the OEB.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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COST ALLOCATION

1.0 COST ALLOCATION STUDY

Elenchus was engaged to undertake a Cost Allocation Study for Hydro Ottawa’s Custom
IR Application, using the OEB’s approved model. Subsequent to Hydro Ottawa filing its
Original Evidence for its Custom IR Application, the OEB released version 3.3 of the cost
allocation model. As part of the interrogatory process, Hydro Ottawa updated its

evidence using version 3.3 of the cost allocation model.

Hydro Ottawa's updated Cost Allocation Study indicated that three rate classes required
adjustments to bring them into the OEB-approved ranges. Sentinel Lights and
Streetlights were outside their lower range, while Unmetered Scattered Load (“USL”")

was outside its upper range.

As part of its 2016 rates, Hydro Ottawa moved Streetlights and USL within OEB-
approved ranges. As part of the Approved Settlement Agreement, Parties accepted
Hydro Ottawa’s inputs into the Cost Allocation models and placement of rate classes
within their ranges, with the modification that Sentinel Lights move within the OEB’s
approved range by 2020. As part of this Application, Hydro Ottawa’s proposed rates
follow the approved movement of Sentinel Lights within OEB-approved ranges by 2020.

The 2017 Cost Allocation Excel model, filed as part of the Approved Settlement
Agreement, has been updated as per the Pole Attachment Decision. In addition, the
Rate Base validation input in cell F15 was updated such that cell H16 now indicates
“Rate Base Matches.” This does not impact any calculations within the model. Please
see Attachment 7-1(A) for Hydro Ottawa’s updated 2017 Cost Allocation model that was

used for 2017 proposed rates.

Please see Attachment 7-1(B) for a summary of details regarding cost allocation and

rate design, including final proposed revenue to cost ratios.
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' OEB Filing Requirements For Electricity Distribution Rate Applications — 2015 Edition for 2016 Rate
Applications — Chapter 2 Cost of Service, issued July 16, 2015.
2 EB-2015-0004 Hydro Ottawa letter, dated December 21, 2015.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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3 Filing Requirements For Electricity Distribution Rate Applications — 2016 Edition for 2017 Rate Applications
— Chapter 2 Cost of Service, issued July 14, 2016.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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# 2006 Electricity Distribution Rate Handbook, released May 11, 2005.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

RESIDENTIAL SERVICE CLASSIFICATION

This classification includes accounts taking electricity at 120/240 volts single phase where the electricity is used exclusively in a separately metered living
accommodation. Customers shall be residing in single-dwelling units that consist of a detached house or one unit of a semi-detached, duplex, triple or quadruplex
house, with a residential zoning. Separately metered dwellings within a town house complex or apartment building also qualify as residential customers. Further
servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES — Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 16.60
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kWh 0.0151
Low Voltage Service Rate $/kWh 0.00007
Retail Transmission Rate - Network Service Rate $/kWh 0.0074
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0047
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kWh (0.0001)
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kWh (0.0023)
December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $ 0.02
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

ONTARIO ELECTRICITY SUPPORT PROGRAM RECIPIENTS

In addition to the charges specified on page 1 of this tariff of rates and charges, the following credits are to be applied to eligible residential customers.

APPLICATION

The application of the credits is in accordance with the Distribution System Code (Section 9) and subsection 79.2 of the Ontario Energy Board Act, 1998.

The application of these credits shall be in accordance with the Licence of the Distributor and any Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, which may be applicable to the administration of this schedule.

In this class:
“Aboriginal person” includes a person who is a First Nations person, a Métis person or an Inuit person;

“account-holder” means a consumer who has an account with a distributor that falls within a residential-rate classification as specified in a rate order made by the
Ontario Energy Board under section 78 of the Act, and who lives at the service address to which the account relates for at least six months in a year;

“electricity-intensive medical device” means an oxygen concentrator, a mechanical ventilator, or such other device as may be specified by the Ontario Energy Board;

“household” means the account-holder and any other people living at the accountholder’s service address for at least six months in a year, including people other
than the account-holder’s spouse, children or other relatives;

“household income” means the combined annual after-tax income of all members of a household aged 16 or over;

MONTHLY RATES AND CHARGES

Class A
(a
(b
(c
(d

account-holders with a household income of $28,000 or less living in a household of one or two persons;
account-holders with a household income of between $28,001 and $39,000 living in a household of three persons;
account-holders with a household income of between $39,001 and $48,000 living in a household of five persons;

account-holders with a household income of between $48,001 and $52,000 living in a household of seven or more persons;

but does not include account-holders in Class E.
OESP Credit $ (30.00)

Class B

(a) account-holders with a household income of $28,000 or less living in a household of three persons;

(b) account-holders with a household income of between $28,001 and $39,000 living in a household of four persons;

(c) account-holders with a household income of between $39,001 and $48,000 living in a household of six persons;

but does not include account-holders in Class F.

OESP Credit $ (34.00)

Class C

(a) account-holders with a household income of $28,000 or less living in a household of four persons;

(b) account-holders with a household income of between $28,001 and $39,000 living in a household of five persons;

(c) account-holders with a household income of between $39,001 and $48,000 living in a household of seven or more persons;

but does not include account-holders in Class G.

OESP Credit $ (38.00)
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

Class E comprises account-holders with a household income and household size described under Class A

who also meet any of the following conditions:

(a) the dwelling to which the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes,

an electricity-intensive medical device at the dwelling to which the account relates.

OESP Credit $ (45.00)

Class F

(a) account-holders with a household income of $28,000 or less living in a household of six or more persons;
(b) account-holders with a household income of between $28,001 and $39,000 living in a household of seven
or more persons; or

(c) account-holders with a household income and household size described under Class B who also meet any
of the following conditions:

i. the dwelling to which the account relates is heated primarily by electricity;

ii. the account-holder or any member of the account-holder’s household is an Aboriginal person; or

iii. the account-holder or any member of the account-holder’s household regularly uses, for medical purposes,
an electricity-intensive medical device at the dwelling to which the account relates.

OESP Credit $ (50.00)

Class G

Class G comprises account-holders with a household income and household size described under Class C

who also meet any of the following conditions:

(a) the dwelling to which the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes,

an electricity-intensive medical device at the dwelling to which the account relates.

OESP Credit $ (55.00)

Class H

Class H comprises account-holders with a household income and household size described under Class D

who also meet any of the following conditions:

(a) the dwelling to which the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes,

an electricity-intensive medical device at the dwelling to which the account relates.

OESP Credit $ (60.00)

Class |

Class | comprises account-holders with a household income and household size described under

paragraphs (a) or (b) of Class Fwho also meet any of the following conditions:

(a) the dwelling to which the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes,

an electricity-intensive medical device at the dwelling to which the account relates.

OESP Credit $ (75.00)
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification refers to non residential accounts taking electricity at 750 volts or less whose monthly average peak demand is less than, or is forecast to be less
than 50 kW. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 17.89
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kWh 0.0227
Low Voltage Service Rate $/kWh 0.00007
Retail Transmission Rate - Network Service Rate $/kWh 0.0068
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0045
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kWh (0.0023)
December 31, 2017

Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

GENERAL SERVICE 50 TO 1,499 KW SERVICE CLASSIFICATION

This classification refers to non residential accounts whose monthly average peak demand is equal to or greater than, or is forecast to be equal to or greater than, 50
kW but less than 1,500 kW. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 200.00
Distribution Volumetric Rate $/kwW 4.3245
Low Voltage Service Rate $/kwW 0.02632
Retail Transmission Rate - Network Service Rate $/kW 2.8016
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.8174
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kW 0.0117
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kW (0.9869)
December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $/kW 0.0129
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

GENERAL SERVICE 1,500 TO 4,999 KW SERVICE CLASSIFICATION

This classification refers to non residential accounts whose monthly average peak demand is equal to or greater than, or is forecast to be equal to or greater than
1,500 kW but less than 5,000 kW. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 4,193.93
Distribution Volumetric Rate $/kW 3.9181
Low Voltage Service Rate $/kwW 0.02813
Retail Transmission Rate - Network Service Rate $/kwW 2.9089
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.9423
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kW 0.0130
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kW (1.0876)

December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $/kW 0.0143
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

LARGE USE SERVICE CLASSIFICATION

This classification refers to an account whose monthly average peak demand is equal to or greater than, or is forecast to be equal to or greater than 5,000 kW.
Further servicing details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 15,231.32
Distribution Volumetric Rate $/kW 3.7199
Low Voltage Service Rate $/kwW 0.03168
Retail Transmission Rate - Network Service Rate $/kW 3.2246
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 2.1873
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kW 0.0154
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kW (1.2969)
December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $/kwW 0.0170
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

Page 8 of 17

EB-2016-0084

This classification includes accounts taking electricity at 120/240 volts single phase whose monthly average peak demand is less than, or is forecast to be less than,
50 kW and the consumption is unmetered. These connections include cable TV power packs, bus shelters, telephone booths, traffic lights, railway crossings, etc.
The customer will provide detailed manufacturer information/documentation with regard to electrical demand/consumption of the proposed unmetered load.

Qualification for this classification is at the discretion of Hydro Ottawa as defined in its Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto

as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto

as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply

to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection)

Distribution Volumetric Rate

Low Voltage Service Rate

Retail Transmission Rate - Network Service Rate

Retail Transmission Rate - Line and Transformation Connection Service Rate

Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until
December 31, 2017
Rate Rider Calculation for WMS - Sub-account CBR Class B - - effective until December 31, 2017

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate

Rural Rate Protection Charge

Ontario Electricity Support Program Charge (OESP)

Standard Supply Service - Administrative Charge (if applicable)

$/KWh
$/kWh
$/kWh
$/kWh

$/KWh

$/kWh

$/kWh
$/kWh
$/kWh

4.60
0.0226
0.00007
0.0068
0.0045

(0.0023)

0.00027

0.0036
0.0013
0.0011

0.25
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

STANDBY POWER SERVICE CLASSIFICATION

This classification refers to an account that has Load Displacement Generation equal to or greater than 500 kW and requires the distributor to provide back-up

service and-customers-who-request Relability-Standby. Further servicing details are available in the distributor's Conditions of Service.
APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject
to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component - Approved on an Interim Basis

Service Charge $ 132.38
General Service 50 to 1,4999 kW customer $/kW 1.7669
General Service 1,500 to 4,999 kW customer $/kW 1.6206
General Service Large User kW customer $/kW 1.7984
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Hydro Ottawa Limited
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0084

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts that are an unmetered lighting load supplied to a sentinel light. Further servicing details are available in the distributor’s
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto

as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto

as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply

to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject

to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $
Distribution Volumetric Rate $/kW
Low Voltage Service Rate $/kW
Retail Transmission Rate - Network Service Rate $/kW
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kW
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kwW
December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $/kW
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh
Rural Rate Protection Charge $/kWh
Ontario Electricity Support Program Charge (OESP) $/kWh

Standard Supply Service - Administrative Charge (if applicable) $

3.04
12.2794
0.01955

2.0681
1.3501

0.0062

(0.5211)

0.0068
0.00027

0.0036
0.0013
0.0011

0.25
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Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of Transportation and private roadway lighting
controlled by photocells. The consumption for these customers is based on the calculated connected load times the required lighting times established in the
approved OEB street lighting load shape template. Further servicing details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable. In addition, the charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not apply
to a customer that is an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessements or credits that are required by law to be invoiced by a distributor and that are not

subject to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 0.80
Distribution Volumetric Rate $/kwW 5.6501
Low Voltage Service Rate $/kwW 0.01996
Retail Transmission Rate - Network Service Rate $/kW 2.0786
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.3783
Rate Rider for Disposition of Deferral/Variance Accounts - effective until December 31, 2017 $/kW 0.0099
Rate Rider for Disposition of Deferral/Variance Accounts- NON WMP - effective until $/kW (0.8313)
December 31, 2017

Rate Rider for Disposition of Group 2 Accounts - effective until December 31, 2017 $/kW 0.0109
Rate Rider Calculation for WMS - Sub-account CBR Class B - effective until December 31, 2017 $/kWh 0.00027
Rate Rider for Disposition of Global Adjustment Account - effective until December 31, 2017 - Applicable only for Non-RPP  $/kWh (0.0021)
Customers

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0036
Rural Rate Protection Charge $/kWh 0.0013
Ontario Electricity Support Program Charge (OESP) $/kWh 0.0011

Standard Supply Service - Administrative Charge (if applicable) $ 0.25
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Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

Micro-FIT and Micro-Net-Metering SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's or Independent Electricity System Operator's microFIT
program and connected to the distributor's distribution system. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessements or credits that are required by law to be invoiced by a distributor and that are not
subject to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 18.00
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Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

FIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's or Independent Electricity System Operator's FIT
program and connected to the distributor's distribution system. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessements or credits that are required by law to be invoiced by a distributor and that are not
subject to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 121.00
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Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

HCI, RESOP, Other Energy Resource SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's or Independent Electricity System Operator's HCI,
RESOP and Other Energy Resource programs and connected to the distributor's distribution system. Further servicing details are available in the distributor's
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto
as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessements or credits that are required by law to be invoiced by a distributor and that are not
subject to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 264.00
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TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

Transformer Allowance for Ownership - per kW of billing demand/month $/kW (0.45)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity shall be made except as permitted by this
schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject
to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

Customer Administration

Account Certificate $ 15.00
Duplicate Invoices for previous billing $ 15.00
Special Billing Service Per Hour (Min 1 hour, 15 min incremental billing thereafter) $ 97.00
Credit Reference/credit check (plus credit agency costs) $ 15.00
Unprocessed Payment Charge (plus bank charges) $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Disconnect/Reconnect at Meter - Regular Hours (Under Account Administration - New Account) $ 65.00
Disconnect/Reconnect at Meter - After Regular Hours (Under Account Administration - New Account) $ 185.00
Interval Meter - Field Reading $ 355.00
High Bill Investigation - If Billing is Correct $ 218.00
Non-Payment of Account

Late Payment — per month % 1.50
Late Payment — per annum % 19.56

Collection of account charge — no disconnection $ 30.00
Disconnect/Reconnect at meter — during regular hours $ 65.00
Disconnect/Reconnect at meter — after regular hours $ 185.00
Disconnect/Reconnect at pole — during regular hours $ 185.00
Disconnect/Reconnect at pole — after regular hours $ 415.00

Other

Temporary Service — Install & remove — overhead — no transformer $ 813.00
Temporary Service — Install & remove — underground — no transformer $ 1,180.00
Temporary Service — Install & remove — overhead — with transformer $ 2,900.00
Specific Charge for Access to the Power Poles - $/pole/year $ 53.00

Dry core transformer distribution charge Per Attached Table
Energy Resource Facility Administration Charge - Without Account Set Up (One Time) 130.00
Energy Resource Facility Administration Charge - With Account Set Up (One Time) 160.00

© A
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Effective and Implementation Date January 1, 2017

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0084

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and amendments thereto
as approved by the Board, which may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto

as approved by the Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated Price Plan, a contract with a retailer or
the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced by a distributor and that are not subject
to Board approval, such as the Debt Retirement Charge, the Global Adjustment, the Ontario Clean Energy Benefit and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of competitive electricity.

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 122.00
Monthly Fixed Charge, per retailer $ 25.00
Monthly Variable Charge, per customer, per retailer $/cust. 0.6000
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.3500
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.3500)
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party $ 0.30

Processing fee, per request, applied to the requesting party $ 0.60

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors will be implemented upon the first subsequent
billing for each billing cycle.

Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0335
Total Loss Factor — Secondary Metered Customer > 5,000 kW 1.0164
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0232

Total Loss Factor — Primary Metered Customer > 5,000 kW 1.0062
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approved schedules of Rates, Charges and Loss Factors
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Dry Core Transformer Charges

Cost of Total
No Load Load COSt. Of. Energy and Monthly .C0.5t O.f
Transformers Loss (W) | Loss (W) Transmission | Wholesale cost of Distribution Total
and LV per kW| Market per per kW
KWh** power

Rates $ 49894 | $ 0.1249 $ 3.9802

25 KVA 1 PH, 1.2kV BIL 150 900 $ 080 $ 11.35| $ 12.16] $ 064 $ 12.80
37.5 KVA 1 PH, 1.2kV BIL 200 1200 $ 107 $ 1514 $ 16.21| $ 0.85| % 17.06
50 KVA 1 PH, 1.2kV BIL 250 1600 $ 136 $ 19.05|$% 2041| % 1.09( $ 21.50
75 KVA 1 PH, 1.2kV BIL 350 1900 $ 182] $ 26.25|$ 28.07| $ 145 $ 29.52
100 KVA 1 PH, 1.2kV BIL 400 2600 $ 2191 $ 3052(% 3271 $ 175 $ 34.46
150 KVA 1 PH, 1.2kV BIL 525 3500 $ 290 $ 40171 $ 43.07| $ 231| $ 4538
167 KVA 1 PH, 1.2kV BIL 650 4400 $ 361 $ 4981 $ 5342| % 288| $ 56.30
200 KVA 1 PH, 1.2kV BIL 696 4700 $ 386 $ 53.32|$ 57.18| § 3.08( $ 60.26
225 KVA 1 PH, 1.2kV BIL 748 5050 $ 415| $ 57.31|$ 61.45| $ 331 $ 64.76
250 KVA 1 PH, 1.2kV BIL 800 5400 $ 4.44( $ 6129 $ 6572 $ 354| % 69.26
*15 KVA 3 PH, 1.2kV BIL 125 650 $ 064 $ 9.34|$ 998 % 051 $ 10.49
*45 KVA 3 PH, 1.2kV BIL 300 1800 $ 160( $ 22711 % 2431 $ 128 $ 25.59
*75 KVA 3 PH, 1.2kV BIL 400 2400 $ 214 $ 3028 $ 3242| % 171 $ 3412
*112.5 KVA 3 PH, 1.2kV BIL 600 3400 $ 315] $ 4518 | $ 4833| % 2521 % 50.85
*150 KVA 3 PH, 1.2kV BIL 700 4500 $ 3.82( $ 53.35| % 57.18| § 3.05|$ 60.22
*225 KVA 3 PH, 1.2kV BIL 900 5300 $ 478 $ 68.01|$ 7279| $ 3.82|$ 76.61
*300 KVA 3 PH, 1.2kV BIL 1100 6300 $ 580 $ 8290|$ 8870| $ 463| % 93.33
*500 KVA 3 PH, 95kV BIL 2400 7600 $ 1101 $ 173.41( $ 184.42( $ 8.78| $ 193.21
*750 KVA 3 PH, 95kV BIL 3000 12000 $ 1443 $ 219.80| $ 234.23| $ 1151 $ 24575
*1000 KVA 3 PH, 95kV BIL 3400 13000 $ 16.20| $ 248.38| $ 264.58| $ 12.92| $ 277.50
*1500 KVA 3 PH, 95kV BIL 4500 18000 $ 2165 $ 329.70| $ 351.35| $ 17.27| $ 368.62
*2000 KVA 3 PH, 95kV BIL 5400 21000 $ 25821 % 394.91( $ 420.73( $ 20.60 | $ 441.33
*2500 KVA 3 PH, 95kV BIL 6500 25000 $ 31.00| $ 475.02| $ 506.02| $ 24.73| $ 530.76
*3000 KVA 3PH, 95kV BIL 7700 29000 $ 36.56 | $ 561.97( $ 598.53( $ 29.17 | $ 627.70
*3750 KVA 3PH, 95kV BIL 9500 35000 $ 4490 $ 692.39| $ 737.29| $ 3582 $ 773.11
*5000 KVA 3PH, 95kV BIL 11000 39000 $ 5158 | $ 799.86| $ 85144 $ 41.15| $ 892.59

No Load and load losses from CSA standard C802-94: Maximum losses for distribution, power and dry-type
transformers commercial use.
Average load factor = 0.46 average loss factor = 0.2489

*For non-preferred KVA ratings no load and load losses are interpolated as per CSA standard

** Cost of Energy and Wholesale Market per kWh contains May 1, 2016 RPP Tiered Pricing, WMRS and OESP Pricing to be
effective January 1, 2016
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CURRENT DEFERRAL AND VARIANCE ACCOUNTS

1.0 INTRODUCTION

Hydro Ottawa has included a request for approval of the disposition for the Group 1
Deferral and Variance Accounts (“DVAs”) based on the balances at December 31, 2015
and the forecasted interest through December 31, 2016 in this Application. As per the
Pole Attachment Decision, 1508 Other Regulatory Assets — Sub-account Pole
Attachment Charge Revenues Variance Account of Group 2 DVAs is proposed for

disposition in this Application.

2.0 DETAILS OF DEFERRAL AND VARIANCE ACCOUNTS

Tables 1 and 2 offer a complete list of Hydro Ottawa’s active DVAs, categorized based
on the OEB’s report on the Electricity Distributors’ Deferral and Variance Account
Review Initiative (‘EDDVAR Report”), which categorizes the DVA accounts into Group 1

and Group 2 accounts.

Table 1 — Group 1 Deferral and Variance Accounts

Group 1 Account — Description Account
Low Voltage (“LV") Account 1550
Smart Meter Entity Charge Variance Account 1551
Retail Settlement Variance Account (“RSVA”")- Wholesale Market Service Charge 1580
Variance WMS — Sub-account CBR Class A 1580
Variance WMS — Sub-account CBR Class B 1580
RSVA - Retail Transmission Network Charge 1584
RSVA - Retail Transmission Connection Charge 1586
RSVA - Power (Excluding Global Adjustment) 1588
RSVA - Global Adjustment 1589
Disposition and Recovery/Refund of Regulatory Balances Account 1595

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Table 2 — Group 2 Deferral and Variance Accounts

Group 2 Account — Description Account
Other Regulatory Assets (Multiple Sub-accounts) 1508
Retail Cost Variance Account — Retail 1518
Renewable Connection OM&A Deferral Account 1532
Smart Grid OM&A Deferral Account 1535
Retail Cost Variance Account — STR 1548
LRAM Variance Account ("LRAMVA") 1568
RSVA - One-time Wholesale Market Service 1582
PILs and Tax Variance 1592

Hydro Ottawa confirms that no deferral and variance accounts are being used differently

than as prescribed in the OEB’s Accounting Procedures Handbook (“APH”).

3.0 CONTINUITY SCHEDULE

Attachment 9-2(A) is a complete continuity schedule for all Deferral and Variance
accounts based on the Deferral and Variance Account (Continuity Schedule) Workform —

version 2.7 Excel spreadsheet, as posted by the OEB on its website July 21, 2016.

Hydro Ottawa is proposing to dispose of Group 1 accounts over a one-year period. The
total net balance of the Group 1 DVA as of December 31, 2015 is $22.4 million. This
would result in an overall credit to customers. The total amount to be disposed will be

divided into multiple rate riders.
Hydro Ottawa is not proposing to dispose of the balance in the Lost Revenue

Adjustment Mechanism Variance Account (“LRAMVA”) at this time, given this Application

is not a rebasing application and the balance in this account does not meet Hydro

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Ottawa’s Materiality Threshold. This is consistent with the OEB’s Chapter 3 filing
requirements for Disposition of LRAMVA.*

In accordance with the OEB’s Accounting Guidance on Capacity Based Recovery,
issued July 25, 2016, Hydro Ottawa is requesting a separate rate rider for the clearance
of Variance WMS — Sub-account CBR Class B of $1.8 million. This amount will be
collected from customers. Per the aforementioned guidance, a separate schedule —
Attachment 9-2(B) — is prepared for the calculation of this rate rider as the EDDVAR

model does not accommodate this calculation.

Per the OEB’s Decision issued on December 22, 2015 in relation to Hydro Ottawa’s
Custom IR Application, Hydro Ottawa was to establish Account 1508 Sub-Account Pole
Attachments to collect the difference between the $57 pole attachment rate that Hydro
Ottawa’s distribution revenue is based on and the $53 from the Pole Attachment
Decision. Prior to the issuance of the Pole Attachment Decision, Hydro Ottawa had not
recorded anything into this newly established Account. The December 22, 2015 OEB
Decision states that “[t]his revenue offset variance account will preserve the relationship
between pole attachment revenues and those from distribution service and allow future
reconciliation between these two amounts and the base revenue requirement approved

for 2016 in this application.”

As such, Hydro Ottawa is recording the following entries to
reconcile the difference between the revenue requirement distribution rates were based

on versus the revenue requirement adjusted for the approved pole attachment charge.

A) To record additional revenue required as a result of a lower pole attachment charge.
Debit Credit
Dr. Account 1508 SA — Pole Attachments (“PA”) X, XXX XX

Cr. Account 4080 — Distribution Services Revenue X, XXX. XX

' OEB Filing Requirements for Electricity Distribution Rate Applications — Chapter 3, Section 3.2.6.1,
Disposition of the LRAMVA,; pp. 14-15.
2 EB-2015-0004 Decision and Order December 22,2015, p. 3.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application



© 0O N o O B~ W DN

NN NN NNNNRR R R R R P B R
g A WO N P O O 0O NO Ol D WO N P O

Hydro Ottawa Limited
EB-2016-0084

Exhibit 9
Tab 1
Schedule 1
ORIGINAL-UPDATED: November 11, 2016
Page 4 of 9
B) To record monthly interest.
Debit Credit
Dr. Account 1508 SA — Carrying Charges PA X, XXX. XX
Cr. Account 6035 — Other Interest Expense X, XXX XX

Per the Pole Attachment Decision, Hydro Ottawa is to request clearance of Account
1508 Other Regulatory Assets — Sub-account Pole Attachment Charge Revenues
Variance Account. By the end of 2016, an amount of $227K, principle and interest, will
be recorded into this account. Hydro Ottawa proposes to clear this Group 2 account in

this Application over a one-year period.

Please see Exhibit 9-2-1 for further details on the proposed disposition of Group 1
Accounts and Account 1508 Sub Account Pole Attachments, including Rate Riders

details by rate class.

4.0 CARRYING CHARGES

The interest rate used for the calculation of all carrying charges to applicable accounts is
prescribed by the OEB and published quarterly on its website. Please see Table 3 for a
listing of these interest rates up to 2016 Q3. Hydro Ottawa confirms it uses these

interest rates as provided by the OEB.

Table 3 — Interest Rates for Carrying Charges on Deferral and Variance Accounts

Approved Deferral and
Variance Accounts
Prescribed
Qu?(rég: by Interest
Rate

Q3 2016 1.10%

Q2 2016 1.10%

Q1 2016 1.10%

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Approved Deferral and
Variance Accounts
Quarterby [ Plescriee
Rate

Q4 2015 1.10%
Q3 2015 1.10%
Q2 2015 1.10%
Q1 2015 1.47%
Q4 2014 1.47%
Q32014 1.47%
Q2 2014 1.47%
Q12014 1.47%
Q4 2013 1.47%
Q32013 1.47%
Q2 2013 1.47%
Q1 2013 1.47%
Q4 2012 1.47%
Q32012 1.47%
Q22012 1.47%
Q12012 1.47%
Q4 2011 1.47%
Q32011 1.47%
Q22011 1.47%
Q12011 1.47%
Q4 2010 1.20%
Q3 2010 0.89%
Q2 2010 0.55%
Q1 2010 0.55%

5.0 RECONCILIATION OF CONTINUITY SCHEDULE VS. RRRs

As per the Continuity Schedule in Attachment 9-2(A), there are only immaterial rounding
differences in the account balances as of December 31, 2015 between the continuity
schedule and 2.1.7 Electricity Reporting and Record Keeping Requirements (“RRRs")
reported to the OEB.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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6.0 NEW DEFERRAL AND VARIANCE ACCOUNTS AND SUB-ACCOUNTS

Please see Exhibit 9-2-1 for details regarding the rew proposed-Standby\arianee
Aceountand clearance of Group 1 Accounts into Account 1595.

7.0 ADJUSTMENTS TO DEFERRAL AND VARIANCE ACCOUNTS

Hydro Ottawa confirms it has not made any adjustments to DVA balances that were

previously approved by the OEB on a final basis.

8.0 ENERGY SALES AND COST OF POWER EXPENSE BALANCES

The totals of energy sales and cost of power are reconciled to the audited financial
statements, please refer to Table 4. The totals of energy sales and cost of power do not
net to zero on the Financial Statements due to IFRS 14 Net Movement adjustments,
please refer to Table 5 for a Reconciliation of the Audited Financial Statements that
include Net Movement and energy sales and cost of power net to zero and balance with

the energy sales and cost of power.

The sale of energy and cost of power are flow through items. The components of energy
sales and the cost of power are broken down by USofA in Table 5. Hydro Ottawa does
not report any difference for financial purposes between the energy sales and the cost of
power. As a result, Hydro Ottawa does not derive any economic gain or loss in the flow

through of these accounts.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Table 4— Reconciliation to Audited Financial Statements
Reconciliation to Audited Financial Statements - $000's
Energy Sales 2015
Total Energy Sales as per Audited Financial Statements - MIFRS ($890,114)
Cost of Power
Total Cost of Power as per Audited Financial Statements - MIFRS $ 867,905
Net Energy Sales and Cost of Power (22,209)
Reconciliation to Audited Financial Statements - Including Net
Movement
Energy Sales 2015
Total Energy Sales as per Audited Financial Statements - MIFRS ($890,114,174)
RSVA Power - Net Movement $ 1,799,204
RSVA Network - Net Movement $ 66,469
RSVA Wholesale - Net Movement $ 13,464,317
RSVA Global Adjustment - Class B - Net Movement $ 6,526,968
RSVA Global Adjustment - Class A - Net Movement $ 422,375
IFRS 14 Adjustment for Presentation $ 84,244
TOTAL Energy Sales After Net Movement Adjustments ($867,750,599)
Cost of Power 2015
Total Cost of Power as per Audited Financial Statements - MIFRS $ 867,904,634
RSVA Low Voltage - Net Movement ($182,301)
RSVA Connection - Net Movement ($162,829)
IFRS 14 Adjustment for Presentation $ 191,095
TOTAL Cost of Power After Net Movement Adjustments $ 867,750,599
Net Energy Sales and Cost of Power | $ -

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Table 5 — Cost of Power and Energy Sales - Revised

ENERGY SALES
Account and Description 2015 2015 -
Revised
4006 Residential Energy Sales ($231,844,641) | (231,844,641)
(51115774
4020 Energy Sales to Large Users (51,125,669)
4025 Street Lighting Energy Sales (4,446,935)
4030 Sentinel Lighting Energy Sales (7,228)
{462.492.183)
4035 General Energy Sales (463,186,856)
4050 Revenue Adjustment 2,221,578 2,221,578
4062 Billed WMS (29,904,604) (29,904,604)
4066 Billed NW (53,206,183) (53,206,183)
4068 Billed CN (32,870,944) (32,870,944)
4075 Billed - LV (433,022) (433,022)
4076 Billed Smart Metering Entity
Charge (2,946,096) (2,946,096)
COP Re-class (709,989 )

Sum of Energy Sales

($867,750,599)

($867,750,599)

COST OF POWER

Account and Description 2015 2015 -
Revised
4705 Power Purchased $ 748,389,750 | $ 748,389,750
4708 Charges-WMS 29,904,604 29,904,604
4714 Charges-NW 53,206,183 53,206,183
4716 Charges-CN 32,870,944 32,870,944
4750 Charges - LV 433,022 433,022
4751 Charges - Smart Metering Charge 2,946,096 2,946,096

Sum of Cost of Power

$ 867,750,599

$ 867,750,599

Sum of Energy Sales and Cost of
Power

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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9.0 IESO GLOBAL ADJUSTMENT CHARGE (RPP AND NON-RPP)

Hydro Ottawa confirms that the Independent Electricity System Operator (“IESO”) Global
Adjustment Charge is pro-rated between Regulated Price Plan (“RPP") and non-RPP
portions.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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NEW DEFERRAL AND VARIANCE ACCOUNTS

1.0 INTRODUCTION

This Schedule describes Hydro Ottawa’s proposal for a w6 new deferral and variance

accounts (“DVAs”). Below Hydro Ottawa describes the eligibility criteria regarding

causation, materiality, and prudence for eaeh—ef-the new accounts proposed. #r

2.0 GROUP 1 ACCOUNTS

Per the Approved Settlement Agreement, Hydro Ottawa will follow the OEB’s instruction
regarding the clearance of Group 1 Accounts. The Board's Chapter 3 Filing
Requirements for Electricity Distribution Rate Applications, issued July 14, 2016, sets a
disposition threshold of $0.001 per kwh.* Consistent with a letter from the Board dated
July 25, 2014, distributors also may now elect to dispose of Group 1 account balances
below the threshold. Hydro Ottawa’s circumstances meet the above-mentioned

threshold for Group 1 Accounts.

The OEB has set out specific instructions on how to dispose of Capacity Based
Recovery (“CBR”) in its Accounting Guidance on Capacity Based Recovery issued on
July 25, 2016, and in its Supplementary Decision and Order EB-2016-0193 issued on
June 16, 2016, regarding the 2016 Wholesale Market Service Rate (“WMSR”) and CBR
for Class A and Class B Customers. Specifically, on page 6 of the Accounting Guidance
on Capacity Based Recovery, it is stated that “[i]f the distributor does serve Class A
Customers, it must allocate and calculate the volumetric rate riders in the application for
non-[wholesale market participant] Class B customers independently of the deferral and

variance account models.” Hydro Ottawa has complied with this accounting guidance.

! Section 3.2.5, p. 10.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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Please see Attachment 9-2(B) for the calculation of the aforementioned rate rider. Hydro
Ottawa also complies with this accounting guidance whereby only Class B balances are

disposed of through rate proceedings.

Hydro Ottawa proposes to dispose of Group 1 DVAs by way of this Application, with the
exception of Wholesale Market Participant (“WMP”) CBR Class A sub Account of 1580.

2017 Hydro Ottawa Limited Electricity Distribution Rate Application
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